
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

            Important concall highlights 
o Higher working capital requirement due to upstreaming of client cash, 

driving finance cost higher 

o Plans to distribute consumer loans to better diversify income streams; 

o Growth remains a focal area; expect CACs to sustain at exit Q4 levels; 

o Performance stock units make up 50% of ESOP expenses for FY24E (around 

INR0.55 billion), subject to the achievement of higher growth targets. 
        

               Recent Quarters Update 
o Angel's overall revenues increased by 12% QoQ, led by broking revenues 

that increased by 18% QoQ (order volume increased by 16% QoQ) and net 
interest income that increased by 7% QoQ (despite a 7% decline in MTF 
book). 

o Opex (total operating expenses) increased 19% year over year to INR2.73b. 
The 32% QoQ drop in ESOP costs more than offset the 28% sequential 
increase in other expenses to INR1.97b. 

o PAT surged by 17% Q-o-Q and 30% Y-o-Y in Q4FY23. The Company 
continues to gain market share in NSE’s active client base, up from 12.0% in 
Q3FY23 to 13.1% in Q4FY23. 

o Employee spending has decreased as a result of the company's FY23 
provision for a reversal in variable expenses. The total cost of the personnel 
would be made up of 30–35% variable costs and the rest fixed costs. The 
entire ESOP reversal was brought about by the CEO's resignation. For FY24, 
an estimated INR 1.1 billion would be spent on ESOP. 

o Other costs were elastic in nature and related to total turnover, such as 
customer acquisition costs and cloud costs. Within two quarters, the CAC is 
predicted to achieve breakeven. 

Share Holdings Pattern 

NSE vs AngelOne 

AngelOne NIFTY 

Key Risk 

 • Legal and regulatory 
compliance risks 

• Competition risks 

• Economic Environment 
and Market conditions 
Risks 

• Technological risks 

About The Stock: In terms of NSE active clients, Angel 

One Limited is the largest listed retail stockbroking business in 
India. A technology-driven provider of financial services, Angel 
One offers its clients distribution of financial products from 
third parties as well as brokerage and consulting services, 
margin funding, loans secured by stock, and loans against 
shares. Angel One Ltd offers the brokerage and related 
services. 

Online and digital platforms and  

Network of Authorized Persons. 

To produce a superior digital experience, Angel One Ltd 
heavily relies on artificial intelligence, machine learning, and 
data science. With over 13 million users, the company has 
created a variety of digital properties including the Angel One 
Mobile App, ARQ Prime, a rule-based recommendation 
engine, SmartAPI, a free-to-integrate API platform, Smart 
Money, an investor education platform, and SmartStore, a 
marketplace for fintech products. 
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Revenue Mix 
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Operating Performance 

Financial Statements 
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In 4QFY23, despite difficult market conditions, it showed solid operational success. As instructed, management 
keeps making technology investments to improve its position. Given that the rate of gross client addition has started 
to slow down and that there has been a decline in order volume in addition to higher costs for customer acquisition 
and borrowing, we anticipate that growth will return to normal. Despite this, we continue to think that AOL will do 
better than the industry. With a revised TP of INR1,525 we reaffirm our BUY recommendation on the stock. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Disclaimer                
 
This report is not for public distribution and has been furnished solely for information and must not be reproduced or 
redistributed to others None can use the report as a base for any claim, demand or cause of action and, also none is 
responsible for any loss incurred based upon. The investments discussed or recommended in this report may not be 
suitable for all investors. Opinion expressed is the current opinion as of the date appearing on the material only. 
Further, the information in the document has been printed on the basis of publicly available information; internal data 
and other sources believed to be true and are for general guidance only but which may have not been verified 
independently. While every effort is made to ensure the accuracy and completeness of information contained, the 
company takes no responsibility and assumes no liability for any error/ omission or accuracy of the information. 
Recipients of this material should rely on their own judgments and conclusions from relevant sources before making 
any investment. 
The investment advice should not be considered to be or taken as an offer to sell or a solicitation to buy/sell any 
security. Price and value of the investments referred to in this material are subject to volatility. Past performance is 
not a guide for future performance. Certain transactions -futures, options and other derivatives as well as non-
investment grade securities are subjected to substantial risks and are not suitable for all investors.  

Valuation & Outlook 


